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Containers as a Service Market Poised for
Growth, Projected to Reach $20.7 Billion by
2032 at 25.3% CAGR

The growth of the global containers as a
service market is driven by increase in
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0000 was valued at $2.2 billion in 2022,

and is projected to reach $20.7 billion Containers as a Service Market

by 2032, growing at a CAGR of 25.3%

from 2023 to 2032. On the basis of

region, North America attained the highest containers as a service market share in 2022. This is

due to increased demand for microservices, technological advancements, and the growing need

for the adoption of microservices in this region are driving the market in the region. Also, the

biggest CaaS solution providers in the region are coming up with new ideas and growing their
businesses to get the most market share and take

“ advantage of the huge opportunities in the region.
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flexibility of CaaS than on- 314['.']']']']) [”35'
premises containers is https://www.alliedmarketresearch.com/request-
sample/A144549

positively impacting the

Containers as a service _ h L vt
market's growth.” Based on service type, the monitoring and analytics

Allied Market Research ~ S€&ment held the highest market share in 2022, accounting
for nearly one-third of the global containers as a service

market revenue. This is attributed to the fact that cloud-native monitoring solutions are gaining
popularity in the containers as a service market. These solutions are specifically designed to
monitor containerized and microservices-based applications. They provide granular visibility into
container performance, application dependencies, and service-to-service communication within
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the containerized environment. However, the security segment is projected to manifest the
highest CAGR of 29.0% from 2023 to 2032,and is estimated to maintain its leadership status
throughout the forecast period. With the popularity of containerization, there has been a
growing focus on securing container images. Security services are evolving to provide richer,
more automated container image scanning capabilities. These services integrate with image
registries, leverage vulnerability scanning tools, and use machine learning techniques to detect
and remediate security issues in container images prior to deployment.

The containers as a service market has been growing steadily over the years due to the increase
in demand for the services among organizations to reduce shipment time due to hosted
applications, as well as the high popularity of the services because they are lightweight and
enable speedy delivery. Moreover, increasing acceptance of containers as a service to aid IT
departments & developers in designing, administering, and executing containerized applications
is the primary factor contributing to the market's promising growth potential. In addition, rapid
digitization, a surge in demand for services with increased flexibility than on-premises
containers, and a shift to server-less architecture all benefit the containers as a service industry.
Furthermore, the emergence of loT applications is anticipated to create market opportunity for
the containers as s service market during the forecast period.
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Furthermore, major market players have undertaken various strategies to increase the
competition and offer enhanced services to their customers. For instance, in December 2022,
Microsoft announced its partnership with Isovalent, a company engaged in building open-source
software and enterprise solutions solving networking, security, and observability needs for
modern cloud-native infrastructure, for bringing next-generation eBPF dataplane for cloud-
native applications in Azure. The partnership strengthened the company's platform and enabled
native eBPF support in Microsoft Azure, effectively addressing networking requirements like
container network security, cluster service routing, and network observability at scale while
preserving mission-critical uptime and reliability. Isovalent Cilium Enterprise is available on the
Azure Container Marketplace as a Kubernetes container app. This also provided Azure
Kubernetes clusters with sophisticated Isovalent Cilium Enterprise features a one-click
deployment solution.
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Based on region, North America held the highest market share in terms of revenue in 2022,
accounting for nearly two-fifths of the global insurance chatbot market revenue, the expansion
of the containers as a service market in North America is anticipated to be fueled by the
integration of artificial intelligence (Al) and machine learning (ML) technologies with applications
for container services, the demand for an automated business process to reduce manual errors,
and enhanced IT systems to fulfill the wide range of customer requirements. However, the Asia-
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Pacific region is expected to witness the fastest CAGR of 28.5% from 2023 to 2032, and is likely to
dominate the market during the forecast period, this is due to the growing start-up ecosystem
and expansion of e-commerce and digital services are the two main drivers that are pushing the
growth of the containers as a service market in the Asia-Pacific region.
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The report provides a detailed analysis of these key players of the global containers as a service
market. These players have adopted different strategies such as partnership, product launch,
and expansion to increase their market share and maintain dominant shares in different regions.
The report is valuable in highlighting business performance, operating segments, product
portfolio, and strategic moves of market players to showcase the competitive scenario.
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Based on deployment mode, the public cloud segment held the highest market share in 2022,
accounting for more than half of the global containers as a service market revenue, because
public cloud providers offer scalable infrastructure resources, allowing organizations to
dynamically scale their containerized applications based on demand. The ability to rapidly scale
up or down resources is particularly valuable for applications with fluctuating workloads.
However, the hybrid cloud segment is projected to manifest the highest CAGR of 28.4% from
2023 to 2032, as hybrid cloud service providers can develop comprehensive management
solutions that allow organizations to efficiently orchestrate and monitor containerized
applications across various public and private cloud environments. These tools can provide
unified visibility, automation, and policy enforcement across hybrid cloud deployments.

The growing awareness of the benefits of cost-effectiveness and increased productivity, and the
rise in the need for services from businesses to reduce shipping times as a result of hosted
applications drives the demand for containers as a service device. However, the difficulty in
achieving security and compliance is expected to hamper the market growth. On the contrary,
the emergence in 10T applications is anticipated to provide lucrative development opportunities
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for the containers as a service market in the forthcoming years.
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The pandemic necessitated a rapid shift to remote work and increased reliance on digital
technologies. Organizations quickly recognized the need to modernize their IT infrastructure and
embrace cloud-native approaches. CaaS emerged as a crucial enabler, allowing businesses to
efficiently deploy and manage applications in a distributed environment. This accelerated digital
transformation had spurred the demand for CaaS solutions. Further, containerization and CaaS
helped organizations optimize costs by improving resource utilization and reducing
infrastructure overhead. This became particularly important as companies sought ways to
optimize expenses during the economic downturn caused by the pandemic. Therefore, the
COVID-19 pandemic had a positive impact on the containers as a service market size.
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