
EBC Financial Group Analyses Thailand’s 2025
Economic Trends: Inflation, Policy, and Market
Risks

As Thailand’s tourism sector rebounds, economic

challenges like weak exports and policy uncertainty

create a delicate balance for 2025’s growth.

Thailand’s inflation eases, but trade risks

and policy shifts loom. EBC Financial

Group analyses key 2025 market trends

and investment opportunities. 

THAILAND, February 6, 2025

/EINPresswire.com/ -- As Thailand

enters 2025, the country’s economic

landscape remains shaped by a

delicate balance of fiscal stimulus,

monetary policy adjustments, and

shifting global market dynamics. While

inflation has remained subdued,

economic growth faces headwinds

from weak exports, geopolitical

uncertainties, and structural challenges. At the same time, government-led stimulus measures

and a resilient tourism sector offer potential recovery paths. EBC Financial Group (EBC) explores

the evolving financial landscape, providing traders with insights into key trends and market

opportunities that will define Southeast Asia’s second-largest economy in 2025. 

Inflation Trends and Monetary Policy Response Shape an Eventful Year-End 

Throughout 2024, Thailand's inflation rates remained below the Bank of Thailand's (BoT) target

range of 1% to 3%. In December 2024, the Consumer Price Index (CPI) rose by 1.23% year-on-

year, up from November's 0.95%, marking the first return to the BoT's target range in seven

months. Despite this uptick, the average inflation rate for 2024 was 0.4%, the lowest in four

years. 

In response to subdued inflation and economic growth concerns, the BoT reduced the policy

interest rate by 25 basis points to 2.25% in October 2024, its first rate cut since September 2023.

Subsequently, the BoT maintained this rate in December, citing increased economic

uncertainties and the need for policy flexibility. The BoT has projected economic growth of 2.9%

in 2025 and inflation within its 1%-3% target range, at 1.1%. 
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EBC analysts caution that the effectiveness of the rate cut may be constrained by deeper

structural challenges. Thailand’s export sector faces persistent headwinds from global trade

disruptions, while private sector investment remains subdued. These factors add layers of

complexity to efforts aimed at revitalizing economic growth in an increasingly uncertain global

landscape. 

Finance Minister Pichai Chunhavajira has signalled the possibility of further rate reductions,

emphasising the necessity of coordinated monetary and fiscal measures to reinvigorate

Thailand's economy. As a critical node in Southeast Asia, Thailand's financial markets remain

highly sensitive to external factors, including shifting U.S. Federal Reserve policies and

geopolitical tensions that influence global trade flows. EBC sees the interplay between domestic

challenges and external pressures presents both risks and opportunities for traders and

investors, highlighting the need for strategic decision-making in navigating these evolving

dynamics.  

Tourism Recovery and Government Stimulus Drive Economic Activity 

Thailand's economic recovery has been significantly influenced by the resurgence of its tourism

sector. In 2024, the country welcomed approximately 35.5 million foreign visitors, contributing

substantially to economic growth. Despite this rebound, the Stock Exchange of Thailand (SET)

has faced persistent challenges, underperforming regional peers due to political unrest and

economic policy uncertainty. This disconnect between tourism recovery and stock market

performance suggests underlying economic challenges that may affect investor sentiment and

present potential value opportunities for traders and investors. 

In response to these challenges, the Thai government has implemented a series of fiscal

measures, including a $14 billion stimulus program targeting approximately 45 million citizens, a

minimum wage increases effective January 2025 by 2.9%, and tax incentives of up to 50,000 baht

to stimulate consumer spending across various sectors. EBC notes that sectors such as

consumer goods and tourism-linked industries may benefit from these initiatives, while

infrastructure projects tied to Thailand's broader development agenda may also offer growth

opportunities for long-term investors. However, the effectiveness of these measures will hinge

on Thailand’s ability to implement deeper structural reforms to ensure sustainable growth. 

U.S. Tariffs on China and Thailand’s Economic Outlook 

A key factor shaping Thailand’s economic trajectory in 2025 is the evolving trade relationship

between the United States and China. With newly imposed U.S. tariffs on Chinese goods set to

take effect this year, the world’s second largest economy may need to ramp up stimulus. If weak

consumer spending persists in the country, outbound tourism will likely be slowing.   

Chinese nationals remained the biggest group of foreign tourist arrivals in Thailand in 2024



despite heightened safety concerns. This uncertainty reinforces the role of gold as a preferred

safe-haven asset for local investors as the industry plays a significant role in the Thai economy. 

EBC analysts suggest that traders and investors should monitor trade developments closely, as

gold and other commodities may play a more central role in portfolio risk management

strategies in response to heightened global economic uncertainty. 

EBC Remains Committed to Informed Decision-Making 

At the forefront of advocating informed decision-making among traders and investors is EBC

Financial Group (EBC), a global brokerage firm renowned for its comprehensive suite of services.

With a presence in key financial hubs worldwide, EBC is committed to empowering traders

through access to knowledge and tools that foster a deeper understanding of market dynamics.

By offering insights into diversified financial instruments—such as forex, commodities, US

stocks, and indices—EBC aims to contribute to the financial literacy and preparedness of traders

navigating dynamic economies like Thailand's. 

For more information on global market opportunities and insights, visit www.ebc.com. 

### 

About EBC Financial Group 

Founded in the esteemed financial district of London, EBC Financial Group (EBC) is renowned for

its comprehensive suite of services that includes financial brokerage, asset management, and

comprehensive investment solutions. EBC has quickly established its position as a global

brokerage firm, with an extensive presence in key financial hubs such as London, Hong Kong,

Tokyo, Singapore, Sydney, the Cayman Islands, and across emerging markets in Latin America,

Southeast Asia, Africa, and India. EBC caters to a diverse clientele of retail, professional, and

institutional investors worldwide. 

Recognised by multiple awards, EBC prides itself on adhering to leading levels of ethical

standards and international regulation. EBC Financial Group's subsidiaries are regulated and

licensed in their local jurisdictions. EBC Financial Group (UK) Limited is regulated by the UK's

Financial Conduct Authority (FCA), EBC Financial Group (Cayman) Limited is regulated by the

Cayman Islands Monetary Authority (CIMA), EBC Financial Group (Australia) Pty Ltd, and EBC

Asset Management Pty Ltd are regulated by Australia's Securities and Investments Commission

(ASIC).  

At the core of EBC Group are seasoned professionals with over 30 years of profound experience

in major financial institutions, having adeptly navigated through significant economic cycles from

the Plaza Accord to the 2015 Swiss franc crisis. EBC champions a culture where integrity, respect,

and client asset security are paramount, ensuring that every investor engagement is treated with

http://www.ebc.com


the utmost seriousness it deserves. 

EBC is the Official Foreign Exchange Partner of FC Barcelona, offering specialised services in

regions such as Asia, LATAM, the Middle East, Africa, and Oceania. EBC is also a partner of United

to Beat Malaria, a campaign of the United Nations Foundation, aiming to improve global health

outcomes. Starting February 2024, EBC supports the 'What Economists Really Do' public

engagement series by Oxford University's Department of Economics, demystifying economics,

and its application to major societal challenges to enhance public understanding and dialogue. 
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