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Travel Now Pay Later Services Market to Reach
USD 98.6 Billion by 2033, Growing at a CAGR
of 7.9%
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The Global Travel Now Pay Later
Services Market is projected to reach atthocasror — 7.9% siretor2033inuso:

approximately USD 98.6 billion by

2033, increasing from USD 46.1 billion

in 2023, with a compound annual growth rate (CAGR) of 7.9% during the forecast period from
2024 to 2033.
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Travel Now Pay Later (TNPL) services are a financial
“ solution that allows consumers to book travel
services—such as flights, accommodations, and
tours—and pay for them in installments over time. This
services market with a concept is similar to the “buy now, pay later” (BNPL) model,
dominant 60.4% share, but tailored specifically to the travel industry. TNPL
valued at USD 27.8 billion in services provide flexibility to travelers, enabling them to
2023. Get up to 30% manage their finances while still accessing desired travel
experiences. These services typically partner with airlines,
hotels, and travel agencies to offer seamless payment
options that make travel more accessible to a broader

North America leads the
Travel Now Pay Later

off—Buy Now!”
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range of customers.

The Travel Now Pay Later services market is rapidly evolving as consumers seek more flexibility
in how they finance travel. This market has witnessed a significant surge in demand, fueled by
changing consumer preferences for flexible payment solutions, especially in the wake of the
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behaviors. As people return to travel,
the desire for financial flexibility has
intensified, giving rise to a growing
demand for TNPL options.
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Key growth factors in this market
include the increasing adoption of
digital payment solutions, the rise in e
disposable income across emerging USD 27.8Bn
economies, and an expanding middle Y . MEA
class with greater travel aspirations.

Additionally, as travel becomes more

experience-driven, consumers are
willing to spend more but prefer Trorval Now Py Loty saruios Markot sheger clobal — fil market.us

spreading the cost over time. The

opportunity lies in tapping into a

younger demographic who are more inclined to use flexible payment options and are frequent
travelers. Furthermore, as the digitalization of travel continues, there is potential for strategic
partnerships between travel providers and TNPL service platforms, enhancing market
penetration and customer loyalty.
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**Key Takeaways**

~~The global Travel Now Pay Later Services Market is projected to grow from USD 46.1 billion in
2023 to USD 98.6 billion by 2033, achieving a robust CAGR of 7.9% during the forecast period
(2024-2033).

~~1n 2023, the Leisure segment led the market with a 55.3% share in the Based on Type
category.

~~ The Based on Destination segment saw International travel take the largest share, accounting
for 65.1% of the market in 2023.

~~ The Based on Payment Plan segment was dominated by Installment Plans, capturing 52.4% of
the market in 2023.
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~~|n 2023, Travel Agencies were the leading distribution channel, holding a 33.3% share of the
market.

~~ North America held a dominant position, contributing 60.4% of the global market share and
generating USD 27.8 billion in revenue from Travel Now Pay Later services in 2023.

**Market Segmentation**

In 2023, the Travel Now Pay Later Services Market was dominated by leisure travel, which held a
55.3% market share, reflecting strong consumer demand for flexible payment options. Business
travel followed with 20.1%, driven by corporate needs, while adventure travel captured 10.2%,
showcasing a growing interest in experiential vacations. Family travel contributed 9.4%, fueled by
increasing demand for family-focused trips, and other travel types made up the remaining 5%,
covering emerging niches. This segmentation highlights the broad appeal of pay-later services
across diverse travel preferences.

In 2023, the Travel Now Pay Later Services Market saw a significant preference for international
travel, which captured 65.1% of the market share, driven by the financial flexibility offered by
deferred payment options. This trend reflects a growing demand for global travel experiences,
enabling consumers to explore distant destinations without immediate financial burden. In
contrast, domestic travel accounted for 34.9% of the market, attracting budget-conscious
travelers seeking shorter trips at lower costs. The shift towards international travel highlights the
increasing role of financial services in enhancing accessibility to diverse travel experiences.

In 2023, the Travel Now Pay Later Services Market was primarily driven by three payment plan
segments: Installment Plan, Deferred Payment Plan, and Other Payment Plans. The Installment
Plan dominated, holding 52.4% of the market, offering consumers structured payments that help
manage travel costs. The Deferred Payment Plan followed with a 32.6% share, appealing to
travelers seeking immediate financial relief post-travel. Other Payment Plans, which cater to
niche needs, made up the remaining 15%. The Installment Plan’s prominence highlights its role
in increasing travel accessibility, allowing more consumers to afford trips and driving overall
market growth.

In 2023, the Travel Now Pay Later Services Market was primarily driven by Travel Agencies, which
held a dominant 33.3% market share, offering seamless payment options that appealed to a
wide range of consumers. Airlines followed with 25.7%, as more passengers opted for flexible
flight payment terms. Hotels captured 20.5%, catering to travelers seeking to manage
accommodation costs over time, while Tour Operators accounted for 13.2%, offering packaged
travel with flexible payments. Other Distribution Channels, including online travel platforms, held
7.3%, reflecting a smaller but notable role in the market.
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**Key Market Segments**

Based on Type
~~ Leisure

~~ Business

~~ Adventure
~~ Family Travel
~~ Other Types

Based on Destination
~~ Domestic
~~ |nternational

Based on the Payment Plan
~~ Installment Plan

~~ Deferred Payment Plan
~~ Other Payment Plans

Based on the Distribution Channel
~~ Travel Agencies

~~ Airlines

~~ Hotels

~~ Tour Operators

~~ Other Distribution Channel

**Driving factors**
Growing Consumer Demand for Flexible Payment Solutions

The increasing consumer preference for flexible payment options is a key driver of growth in the
Travel Now Pay Later (TNPL) services market. As travel becomes a significant part of
discretionary spending, consumers are seeking ways to manage costs without compromising
their travel experiences. TNPL services enable customers to spread payments over time, making
travel more accessible and appealing. This heightened demand for affordability is helping fuel
the rapid expansion of TNPL adoption worldwide.

"Order the Complete Report Today to Receive Up to 30% Off at https://market.us/purchase-
report/?report id=102848

**Restraining Factors**

Regulatory Challenges and Uncertainty
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One of the key restraints for the Travel Now Pay Later services market in 2024 is the evolving
regulatory environment. Governments are beginning to scrutinize BNPL services, raising
concerns about consumer protection, debt accumulation, and lending practices. This increased
regulatory oversight could limit the expansion of TNPL services, as businesses may face
compliance costs and restrictions. In markets where regulations tighten, growth may slow or
become more challenging.

**Growth Opportunity**
Expansion into Emerging Markets

Emerging markets represent a significant opportunity for Travel Now Pay Later services. With
rising middle-class populations and increasing access to digital financial services, these regions
are ideal for the growth of flexible payment solutions in travel. As disposable income grows and
internet penetration improves, TNPL services can tap into previously underserved consumer
segments. This expansion into new geographies is poised to drive further market growth,
particularly in Asia-Pacific and Latin America.

**| atest Trends**
Increased Integration with Travel Platforms

A prominent trend shaping the Travel Now Pay Later services market is the integration of BNPL
options directly into online travel booking platforms. This seamless integration enhances
convenience, as consumers can access TNPL services during the booking process itself. The
growth of digital travel agencies and apps has made it easier for customers to choose TNPL
options, increasing adoption. This trend underscores a shift towards more personalized, tech-
driven travel experiences.

**Regional Analysis**

Lead Region: North America - Travel Now Pay Later Services Market with Largest Market Share of
60.4%

The Travel Now Pay Later (TNPL) services market is showing significant regional variations, with
North America leading the global market, holding a dominant share of 60.4% in 2023, valued at
USD 27.8 billion. This robust growth is driven by a high adoption rate of flexible payment
solutions among consumers and strong demand from the tourism and hospitality sectors. North
America's market is expected to continue expanding, supported by increasing travel bookings
and the convenience of deferred payment options.

Europe follows with a substantial market presence, contributing significantly to the global TNPL



services market. This region benefits from well-established payment infrastructure and a
growing trend of digital payments, facilitating the rise of BNPL (Buy Now Pay Later) services in
the travel industry. The Asia Pacific region is expected to witness the fastest growth during the
forecast period, driven by an expanding middle class, rising disposable incomes, and an
increasing number of online travel bookings. The Middle East & Africa (MEA) and Latin America
are expected to show moderate growth, with a steady rise in adoption as digital payment
solutions become more accessible.
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**Key Players Analysis**

The Global Travel Now Pay Later (TNPL) Services Market in 2024 is highly competitive, with major
players offering innovative payment solutions to attract consumers. Afterpay stands out with its
strong brand recognition and robust partnerships in various sectors. PayPal Holdings, Inc.,
leveraging its extensive digital payment infrastructure, is well-positioned to lead in the TNPL
space.

Splitit offers flexible installment options directly through credit cards, while Sezzle and Perpay
Inc. focus on expanding consumer accessibility. Openpay and Quadpay, Inc. provide tailored
services for travel purchases, enhancing consumer experience. LatitudePay, along with other
emerging players, aims to diversify offerings, targeting a wide customer base with flexible
payment terms. These players are crucial in shaping the market's future.

Top Key Players in the Market

~~ Afterpay

~~ PayPal Holdings, Inc.
~~ Splitit

~~ Sezzle

~~ Perpay Inc.

~~ Openpay

~~ Quadpay, Inc.

~~ LatitudePay

~~ Other Key Players

**Conclusion**

The global Travel Now Pay Later (TNPL) services market is experiencing rapid growth, with
projections indicating a rise from USD 46.1 billion in 2023 to USD 98.6 billion by 2033, at a CAGR
of 7.9%. Driven by increasing consumer demand for flexible payment options, especially in the
wake of the COVID-19 pandemic, TNPL services are transforming how consumers finance travel.
Market segmentation shows a strong preference for leisure and international travel, with
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installment plans dominating the payment structure. North America leads the market, while
emerging regions like Asia-Pacific present significant growth opportunities. Despite regulatory
challenges, strategic partnerships and digital integration continue to shape the market's future,
with key players like Afterpay, PayPal, and Sezzle pushing for broader adoption and innovation.
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