
US$ 38.7 Billion AI in Music Market Forecast by
2033, Cloud-based Segment (71.4%), North
America at 36.5% Share

AI in Music Market Size

AI in Music Market to grow from USD 4.9B

(2024) to USD 38.7B (2033) at a 25.8%

CAGR, driven by rising demand for AI-

powered music creation and tools.

NEW YORK, NY, UNITED STATES,

January 24, 2025 /EINPresswire.com/ --

According to the research conducted

by Market.us, The AI in music market

encompasses the range of products

and services that use AI technologies

to innovate and improve music

creation, production, distribution, and

consumption. This market is growing

as technology firms, music startups, and traditional music companies increasingly adopt AI to

stay competitive and meet consumer demands for innovative and personalized music

experiences.

Based on the application

segment, the music

streaming recommendation

segment has dominated the

market with a share of

45.7% in the year 2023.”

Tajammul Pangarkar

The major driving factors of the AI in music market include

the increasing demand for personalized music content and

the need for efficient music production processes. As

streaming services and digital music platforms grow, there

is a higher demand for AI tools that can quickly generate

diverse and tailored music recommendations for listeners.

Additionally, AI is helping reduce production costs and time

by automating routine tasks in music composition and

editing.

One significant trend in the AI in music market is the development of AI-driven music

recommendation systems. These systems not only suggest tracks but also curate playlists based

on individual listening habits and moods. Another trend is the use of AI in creating dynamic

music scores for games and virtual reality environments, where the music changes in real-time

http://www.einpresswire.com
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AI in Music Market Share

AI in Music Market Regional Analysis

according to user interactions.
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Stakeholders in the AI in music market,

including music producers, streaming

platforms, and tech companies, benefit

significantly from AI integration. AI

enables more efficient production

workflows and innovative product

offerings, which can lead to increased

customer satisfaction and business

growth. Moreover, AI technologies

provide valuable insights through data

analysis, helping stakeholders make

informed decisions about content

creation and marketing strategies.

Key Takeaways

In terms of deployment, the cloud-

based segment holds the largest

market share, accounting for 71.4% in

2023. This highlights the growing preference for scalable and flexible solutions among users and

businesses alike.

From a component perspective, software dominated the market with a share of 63% in 2023.

This reflects the increasing reliance on AI-powered tools and platforms to streamline music

production and personalization.

Looking at applications, the music streaming recommendation segment led the market with a

share of 45.7% in 2023. AI’s ability to deliver highly personalized music suggestions is driving this

growth.

Around 74% of internet users have already used AI in some way to discover or share music. This

shows the widespread adoption of AI technologies in everyday music experiences.

Revenue from AI-generated music is expected to exceed $6 billion by 2025, underscoring its

potential to become a major contributor to the music industry.

https://market.us/purchase-report/?report_id=120117
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AI is now capable of creating a basic melody in less than two seconds, showcasing its efficiency

and creativity in music generation.

A recent survey revealed that 82% of listeners couldn’t tell the difference between human-

composed music and music composed by AI. This highlights how far AI has come in mimicking

human creativity.

Amper Music, an AI-driven music platform, secured $4 million in seed funding to advance its

development. This investment reflects growing confidence in the AI music space.

AI recommendations now influence over 50% of the top 20 global hits on music streaming

platforms. This demonstrates AI’s role in shaping modern music trends.

By 2025, AI-generated music is anticipated to drive a 17.2% increase in revenue for the music

industry. This growth is fueled by AI’s ability to enhance production efficiency, reduce costs, and

personalize user experiences.
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Adoption of AI in Music Creation and Production

Recent data indicates that 60% of musicians are now incorporating artificial intelligence (AI) into

their music creation and production processes, according to Dittomusic.com. This trend

underscores a growing reliance on AI technologies within the creative sectors. However, a survey

from ukmusic.org highlights a significant concern, with 77% of respondents wary of AI-generated

music potentially failing to credit original artists, which could lead to copyright complications.

Market Growth Projections

The market for generative AI in music is poised for substantial expansion. Forecasts suggest the

market's value will surge to approximately USD 2,660 million by 2032, up from USD 294 million in

2023. This represents an impressive compound annual growth rate (CAGR) of 28.6% from 2024

to 2033. This growth trajectory highlights the increasing integration of AI technologies in the

music industry.

Efficiency and Utilization

AI's capability to expedite music production is remarkable, with the technology able to produce

musical pieces 20 times faster than human composers. Currently, 20.3% of artists employ AI for

music production, while 30.6% use it for mastering tracks, and 38% for creating associated

https://market.us/report/ai-in-music-market/free-sample/
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artwork. This efficiency is a key factor driving AI adoption in this field.

Perception and Integration

The perception of AI within the music industry remains predominantly positive. Approximately

40% of artists view AI favorably, and 39% believe that AI aligns well with their artistic goals and

aspirations. Nonetheless, AI-written songs account for only a modest 1.5% of the music played

on the top music stations in the UK, indicating room for growth and wider acceptance in

mainstream channels.

Analysts’ Viewpoint on AI in Music Market

Investment Opportunities & Risks

Artificial intelligence (AI) in the music industry presents a dynamic landscape for investment with

both promising opportunities and significant risks. The integration of AI has led to innovative

applications such as enhanced music personalization, which now influences 75% of music

recommendations on streaming platforms. This technological advancement suggests a growing

sector that appeals to investor interests in cutting-edge, scalable solutions.

However, the risks are also pronounced, particularly in the legal realm, where the use of AI to

mimic artists' voices and styles without clear legal precedents poses potential intellectual

property conflicts. This concern is accentuated in markets like the UK, where image rights are

less robust, leaving room for legal disputes that could impact investor confidence

Technological Impact and Regulatory Environment

Technologically, AI is reshaping the music industry by enabling high levels of customization and

interactivity in music consumption. AI-driven analytics enhance user engagement by tailoring

music experiences to individual tastes, evidenced by significant improvements in streaming

playlist performance and customer satisfaction.

On the regulatory front, the environment remains a patchwork of evolving standards and

practices. As AI's role in music creation and distribution becomes more central, industry

stakeholders are advocating for clearer regulations to address the emerging challenges. This

includes defining copyrights in the age of generative AI and ensuring fair compensation for

artists, which are crucial for maintaining a balanced ecosystem that supports creative and

technological innovation.

Report Segmentation

Deployment Analysis



Cloud-based solutions have overwhelmingly dominated the market, capturing a 71.4% market

share in 2023. This preference underscores the growing trend towards scalable, remote, and

maintenance-free solutions that cloud technology offers. Users benefit from continuous updates

and improvements without the need for substantial hardware investments, making this an

attractive option for companies and individuals alike. On-premise solutions, while still relevant,

are increasingly seen as less flexible in the fast-paced music tech industry.

Component Analysis

In 2023, the software segment led the market with a substantial 63% share. This dominance is

attributed to the critical role that software plays in the operational backbone of music

technology. From sophisticated algorithms for music composition to robust platforms for music

production, software stands as the cornerstone of functionality in this sector. Meanwhile,

services, though smaller in share, are pivotal in providing the support and expertise needed to

maximize the potential of this software.

Application Analysis

When we look at the application of these technologies, three main segments emerge: music

composition and generation, music streaming recommendation, and music production and

mastering. Here, the music streaming recommendation segment takes the lead, holding a 45.7%

market share in 2023. This segment's prominence is reflective of the consumer demand for

personalized music experiences. Streaming platforms leverage advanced algorithms to curate

and recommend music that resonates with individual tastes, enhancing user engagement and

satisfaction.

Regional Analysis

North America continues to stand at the forefront of the AI in music market, holding a dominant

36.5% share in 2023, with a valuation reaching approximately USD 1.4 billion. This leadership can

be attributed to several key factors that underscore the region's pivotal role in shaping the

landscape of music technology through artificial intelligence.

Firstly, North America, particularly the United States, is home to a dense concentration of

technology giants and startups alike, each pushing the boundaries of AI applications in music.

This region boasts a robust ecosystem that supports innovation through substantial investments

in research and development, a factor that significantly drives forward technological

advancements. The presence of leading tech companies that invest heavily in AI, including those

specializing in music-related applications, creates an environment ripe for growth and

innovation.

Furthermore, North America benefits from a strong legal and commercial framework that

encourages the creation and commercialization of AI technologies. This includes intellectual



property laws that protect the innovative algorithms developed by companies and the large-

scale investments funneled into AI from venture capital firms. Additionally, the region's vast

network of universities and research institutions collaborates closely with the music tech

industry to foster a continual exchange of ideas and talent.

AI in Music Market Analysis

Driver: Enhanced Creative Processes and Efficiency

One of the primary drivers of the AI in music market is the significant enhancement in creative

processes and production efficiency it offers. AI technologies enable the rapid creation of music

compositions, often completing tasks that would take humans much longer. For example, AI can

generate basic melodies in seconds, streamlining the creative process considerably. This

capability is particularly valuable in music production, where time and cost efficiencies are

crucial. 

AI's ability to learn and adapt to user preferences further personalizes the music creation

experience, making it an indispensable tool for artists and producers. This trend is reflected in

the rapid adoption of AI technologies across various segments of the music industry, from

composition and production to mastering and distribution.

Restraint: Cultural and Ethical Concerns

Despite its benefits, the integration of AI in music faces significant cultural and ethical restraints.

There is a growing concern among artists and audiences about the authenticity of AI-generated

music and its impact on artistic integrity. Many fear that AI may dilute the human emotional

input that is central to music creation. Additionally, issues related to copyright and the ethical

use of AI in consuming and crediting original creators pose considerable challenges. These

concerns reflect a broader hesitation to fully embrace AI, fearing it may replace human creativity

rather than augmenting it.

Opportunity: Expansion into New Realms of Interaction

AI in music offers expansive opportunities, particularly in how it integrates with other

technologies like virtual and augmented reality. AI can create immersive musical experiences

that dramatically enhance user engagement in entertainment, education, and live performances.

The continuous improvement in AI technology opens up possibilities for highly personalized

educational tools and interactive live performance enhancements, which could revolutionize

how individuals learn about and experience music. This integration represents a significant

growth opportunity for the music industry, leveraging AI to create unique, engaging user

experiences that were not previously possible.

Challenge: Maintaining Human Touch



One of the main challenges facing the AI in music market is maintaining the human touch that is

essential to music's appeal. As AI becomes more capable of creating and performing music,

ensuring that these technologies enhance rather than replace human creativity is a significant

concern. The challenge lies in developing AI that supports and augments human artists,

preserving the emotional depth and authenticity that listeners value in music. This balance is

crucial for the continued acceptance and integration of AI within the music industry, as it must

complement rather than supplant the human elements that make music resonate so profoundly

with audiences.

Top Key Players in the Market

iZotope

Aiva Technologies

Amper Music (Shutterstock Inc)

BRAINFM Inc

LANDR

Boomy Corporation

Magenta (Google Inc)

SOUNDRAW Inc.

Amadeus Code

Klangio GmbH

Mubert

Musimap

OpenAI

Other Key Players

Recent Developments

In April 2024, Saregama, one of the well-known music brands launched AI AI-based music

learning app named Padhanisa.

In April 2024, Udio launched an AI music creation app that is backed by Will.i.am that creates

professional quality tracks in 40 seconds.

Conclusion

In conclusion, the integration of AI in the music industry represents a transformative shift that is

reshaping how music is created, distributed, and experienced. As AI technologies continue to

evolve, they offer significant advantages by enhancing personalization, reducing costs, and

streamlining production. This not only benefits producers and distributors by creating new

opportunities for innovation and efficiency but also enhances the listening experience for

consumers worldwide. The future of the AI in music market looks promising, with continuous

advancements poised to further revolutionize the musical landscape.
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Fraud Detection and Prevention (FDP) Market - https://market.us/report/fraud-detection-and-

prevention-fdp-market/

K-12 Education Technology Spend Market - https://market.us/report/k-12-education-technology-

spend-market/

Predictive AI Market - https://market.us/report/predictive-ai-market/

Learning Management System Market - https://market.us/report/lms-market/

Blockchain in Agriculture and Food Supply Chain Market - https://market.us/report/blockchain-

in-agriculture-and-food-supply-chain-market/

AI in Data Analytics Market - https://market.us/report/ai-in-data-analytics-market/

Restaurant Point of Sale Terminal Market - https://market.us/report/restaurant-point-of-sale-

terminal-market/

Chiplets Market - https://market.us/report/chiplets-market/

AI in Vision Market - https://market.us/report/ai-in-vision-market/

Digital Twin in Aerospace and Defence Market - https://market.us/report/digital-twin-in-

aerospace-and-defence-market/

Online Exam Proctoring Market - https://market.us/report/online-exam-proctoring-market/
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