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EBC Financial Group Analyses Gold’'s Path
Forward in a Volatile 2025

David Barrett analyses 2025 gold trends,
market volatility, uncertainties, central

bank demand, and geopolitical risks for @ i
traders.

EBC Financial Group
NY, UNITED STATES, January 3, 2025 Analyses Gold’s Path

/EINPresswire.com/ -- As 2024 Forward in a Volatile 2025

transitions into history, gold prices
have demonstrated remarkable : 7 "
resilience, driven by a confluence of Ef?ogiﬁﬁ,:‘.ﬁﬁfpﬁm Ltd / /
geopolitical and economic factors. In a :
recent interview with Investing News
Network (INN)—subsequently featured
on Nasdag—EBC Financial Group's
expert analysis highlighted the forces
underpinning gold’s momentum and what lies ahead for 2025.

David Barrett shares insights on‘g'old’s path forward
amid market volatility and global economic shifts in
2025.

As a leading global brokerage offering gold CFDs, the firm's insights, led by David Barrett, CEO of
EBC Financial Group (UK) Ltd., delves into key economic and geopolitical developments that
continue to bolster gold's safe-haven appeal, setting the stage for a potentially volatile 2025.

Why Gold Remains a Safe-Haven Asset for 2025

Gold's reliability during periods of uncertainty remains a key factor in its appeal. Barrett
highlighted ongoing geopolitical tensions and sustained central bank buying as critical drivers
behind gold’s performance in 2024.

“Ongoing conflicts in Europe and the Middle East have no quick resolution despite ceasefire
efforts,” Barrett explained. “Additionally, China’s growing influence in the APAC region, Europe’s
political challenges, and Trump's policies under his second term will continue to support gold’s
safe-haven appeal in 2025.”

Barrett also addressed potential market volatility under the Trump administration. “Trump’s
history of unpredictability raises questions about global stability. It's prudent for investors to
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remain cautious until there is greater clarity on U.S. policies and the implementation of pre-
election promises,” he noted.

Barrett also noted the impact of central bank buying on market dynamics. “The main driver in
the gold rally, for me, has been the constant central bank buying activity—particularly over the
last 15 years,” he said. “Estimates suggest that central banks have been net buyers of over 7,000
tons of gold since 2010. This consistent demand, alongside geopolitical and geo-economic risks,
has made gold very attractive to a wider audience.”

According to the World Gold Council, central banks added 1,037 tonnes of gold to their reserves
in 2023—the second-highest annual purchase in history—continuing a trend of diversification
away from the U.S. dollar. The People's Bank of China (PBOC) marked 17 consecutive months of
reserve increases, while the Reserve Bank of India (RBI) increased its holdings by 13.3 tonnes in
early 2024, reflecting its strategic interest in gold as a hedge against currency volatility (World

Gold Council).

This trend highlights a global effort by central banks to mitigate currency risks amid inflation and
ongoing shifts in geopolitical alliances. The continued buying momentum has also limited the
downside for gold prices, creating tighter supply conditions.

Key Factors Influencing Gold's Trajectory

Barrett identified several interrelated factors that could drive gold price volatility in 2025, with
U.S. monetary policy being a primary consideration. The Federal Reserve's decisions on interest
rates will set the tone for market sentiment, particularly if inflation remains resilient. “If inflation
proves stubborn and rate cuts are delayed, we could see substantial swings in gold prices,”
Barrett explained. Closely tied to this is the strength of the U.S. dollar, which traditionally moves
inversely to gold prices. A stronger dollar, driven by fiscal spending or the implementation of
tariffs, could limit gold’s short-term gains.

In addition to economic factors, geopolitical events remain significant. Flashpoints such as the
Russia-Ukraine conflict, tensions in the South China Sea, and ongoing unrest in the Middle East
could escalate, driving increased demand for gold as a safe-haven asset. Market sentiment
toward equities is another crucial variable; heightened volatility or underperformance in equity
markets could further enhance gold’s appeal as a defensive hedge against uncertainty.

Barrett also emphasised the importance of key economic data releases, such as non-farm
payrolls, GDP growth reports, and inflation figures, as they play a critical role in shaping
expectations for Federal Reserve policy decisions. "These reports can have a direct impact on
gold demand, influencing short-term price movements as market participants adjust their
strategies based on the outlook for economic growth and interest rates,” he added.

Challenges and Opportunities in the Gold Mining Sector
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While gold prices remain robust, the gold mining sector faces distinct challenges. Rising
production costs, coupled with elevated interest rates, have strained miners’ margins. Increased
labour, energy, and capital costs are eroding profitability, even as bullion prices climb. Barrett
observed, “Rising production costs and higher interest rates have weighed on miners’ margins,
limiting returns despite higher gold prices.”

In this environment, industry consolidation presents an opportunity. Barrett pointed to the
potential for mergers and acquisitions (M&A) among well-capitalised mining companies as a way
to streamline operations and enhance efficiencies. “I suspect we will see more consolidation in
the sector,” he said. “Companies with strong balance sheets may pursue mergers and
acquisitions as a way to optimise costs and expand reserves.” Investors seeking long-term
opportunities may find strategic value in identifying resilient players within the sector.

Recent analyses indicate that, despite a notable decline in private equity and venture capital
transactions in the metals and mining sector during 2024, there is an expectation for sustained
M&A activity into 2025, driven by strategic consolidations and the ongoing global energy

transition (Mining.com).

Navigating 2025 with Strategic Insight

As the global economy navigates uncertainty, EBC Financial Group underscores the importance
of adaptability and informed decision-making. Barrett emphasised, “2025 will require patience
and adaptability. Investors should monitor early developments, particularly in U.S. policy and
ongoing global conflicts, while maintaining exposure to safe-haven assets like gold.”

For more information, visit www.ebc.com.
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About EBC Financial Group

Founded in the esteemed financial district of London, EBC Financial Group (EBC) is renowned for
its services in financial brokerage and asset management. With offices strategically located in
prominent financial centres such as London, Sydney, Hong Kong, Tokyo, Singapore, the Cayman
Islands, Bangkok, Limassol, and more, EBC enables retail, professional, and institutional
investors to access a wide range of global markets and trading opportunities, including
currencies, commodities, shares, and indices.

Recognised by multiple awards, EBC maintains leading levels of ethical standards and adheres to
international regulation. EBC Financial Group's subsidiaries are regulated and licensed in their
local jurisdictions. EBC Financial Group (UK) Limited is regulated by the UK's Financial Conduct
Authority (FCA), EBC Financial Group (Cayman) Limited is regulated by the Cayman Islands
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Monetary Authority (CIMA), EBC Financial Group (Australia) Pty Ltd, and EBC Asset Management
Pty Ltd are regulated by Australia's Securities and Investments Commission (ASIC).

At the core of EBC Group are seasoned professionals with over 30 years of profound experience

in major financial institutions, having adeptly navigated through significant economic cycles from
the Plaza Accord to the 2015 Swiss franc crisis. EBC champions a culture where integrity, respect,
and client asset security are paramount, ensuring that every investor engagement is treated with
the utmost seriousness it deserves.

EBC is the Official Foreign Exchange Partner of FC Barcelona, offering specialised services in
regions such as Asia, LATAM, the Middle East, Africa, and Oceania. EBC is also a partner of United
to Beat Malaria, a campaign of the United Nations Foundation, aiming to improve global health
outcomes. Starting February 2024, EBC supports the 'What Economists Really Do' public
engagement series by Oxford University's Department of Economics, demystifying economics,
and its application to major societal challenges to enhance public understanding and dialogue.
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