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This Isn't Your Dad’s Economy: EBC Financial
Group on Why Carbon Pricing Is the New Oil

David Barrett, CEO of EBC Financial

Group (UK) Ltd., highlights carbon -
pricing’s role in driving innovation and @

sustainable growth in the evolving green

EBC
FINANCIAL
GROUP

economy Innovation Meets Carbon Pricing:

EBC FINANCIAL GROUP
TAIWAN, December 10, 2024 ON GREEN FUTURES
/EINPresswire.com/ -- Amid the

growing urgency for sustainable gg:f‘gﬁ'fm y fgoup <
practices and economic

transformation, David Barrett, CEO of
EBC Financial Group (UK) Ltd., sheds
light on the profound implications of
carbon pricing. As industries grapple
with the twin challenges of reducing
emissions and maintaining growth,
Barrett's insights illuminate the path
forward, weaving together the threads
of innovation, policy, and economic resilience in the face of an evolving green economy.
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David Barrett, CEO of EBC Financial Group (UK) Ltd.,
discusses the transformative potential of carbon
pricing in fostering sustainable growth and
innovation.

Understanding Carbon Pricing: A Global Evolution

Carbon pricing, often misunderstood as merely a tax, represents a market-driven approach that
assigns a monetary value to greenhouse gas emissions. Barrett explains that its roots trace back
to the 1970s when emission offsetting gained prominence in the United States following
amendments to the Clean Air Act. These initial measures encouraged industries to reduce
emissions by allowing them to trade permits within a regulated framework.

By the 1990s, international carbon credit markets gained momentum under the Kyoto Protocol,
though progress was hindered by the non-participation of major economies like the U.S. and
China. It wasn't until the Paris Agreement in 2015 that global alighnment on carbon pricing was
achieved, enabling the rapid growth of carbon markets. Barrett adds, "A carbon credit represents
the removal of approximately one ton of carbon dioxide or other greenhouse gases from the
atmosphere. Businesses producing greenhouse gases can purchase these credits to offset their
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emissions, effectively balancing their carbon footprint." Carbon credits serve as the cornerstone
of these markets, representing the removal of one ton of greenhouse gases from the
atmosphere. Businesses use these credits to offset emissions by supporting carbon reduction
projects, fostering a global transition to sustainability.

Economic Ripple Effects: Costs, Deindustrialisation, or Sustainable Growth?

The economic implications of carbon pricing are nuanced and wide-ranging. While some critics
raise concerns about rising production costs potentially triggering deindustrialisation in
developed economies, Barrett emphasises that carbon pricing is designed to drive sustainable
development rather than deter growth.

Discussing Taiwan’s approach, Barrett states, "Taiwan’s Carbon Solution Exchange (TCX) is
structured to purchase international carbon credits and sell them to local firms undertaking new
high-emission projects. This model fosters a greener industry while reducing immediate financial
burdens, encouraging sustainable development.”

Green Technology: A Catalyst for Growth

Carbon pricing holds significant potential to spur innovation, particularly in economies reliant on
high-emission industries. Barrett said, "Given that Taiwan’'s economy depends heavily on
semiconductors and electronics, the push for green technologies could lead to local innovation,
drive industry growth, and create jobs. The economic theory suggests that regulatory changes
generate innovation, which in turn drives growth."

While scepticism persists about the direct impact of carbon pricing on innovation, Barrett
believes the concept is clear: the need to comply with regulations can stimulate creativity and
technological advancements. Over time, these innovations can transform industries, enhancing
their competitiveness while ensuring sustainability.

ESG and Green-Tech Investments: A Cautious Optimism

Barrett offers a measured perspective on the relationship between carbon pricing and green-
tech investments. Barrett said, "People should take a longer-term view of both the costs and
benefits. This isn't a silver bullet for immediate growth or profits; it's part of a cycle that unfolds
over time. The ESG market serves as a cautionary tale, showing how financial markets can skew a
good idea into a fee-generating industry that benefits them more than the market itself." He
also advises investors to approach green-tech opportunities with realistic expectations, focusing
on sustainable growth and meaningful impact rather than short-term gains.

Safeguarding SMEs in the Carbon Economy

One concern surrounding carbon pricing is its potential impact on small and medium



enterprises (SMEs), which often lack the resources to adopt green technologies. Barrett
reassures that most carbon pricing schemes are designed to shield SMEs from undue burden.

"The reason Taiwan’s framework initially targets projects emitting over 25,000 tons annually is to
ensure the scheme focuses on larger projects. SMEs are shielded from immediate burdens,
allowing them the time and space to adapt to greener practices,” Barrett added. This approach
ensures that the financial responsibilities are borne by those best equipped to handle them,
allowing SMEs the time and space to adapt to a greener economy.

Navigating the Road Ahead: Political and Economic Realities

Despite the inevitability of carbon pricing, global readiness for a greener economy remains
uneven. Barrett notes, "Recent elections in Europe and the U.S. reflect voter caution toward
ambitious green policies. Most people support environmental change in principle, but the
economic costs and feasibility of achieving these targets make them harder to sell."

Using the European automotive industry as an example, Barrett illustrates the challenges of
balancing environmental goals with economic realities. Stricter emission targets and green
policies have placed significant pressure on manufacturers and their supply chains, resulting in
layoffs and slowing economic growth. These challenges highlight the importance of pragmatic
policies that harmonise environmental ambitions with economic resilience, ensuring a balanced
and sustainable transition for all stakeholders.
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About EBC Financial Group

Founded in the esteemed financial district of London, EBC Financial Group (EBC) is renowned for
its comprehensive suite of services that includes financial brokerage, asset management, and
comprehensive investment solutions. EBC has quickly established its position as a global
brokerage firm, with an extensive presence in key financial hubs such as London, Hong Kong,
Tokyo, Singapore, Sydney, the Cayman Islands, and across emerging markets in Latin America,
Southeast Asia, Africa, and India. EBC caters to a diverse clientele of retail, professional, and
institutional investors worldwide.

Recognised by multiple awards, EBC prides itself on adhering to leading levels of ethical
standards and international regulation. EBC Financial Group's subsidiaries are regulated and
licensed in their local jurisdictions. EBC Financial Group (UK) Limited is regulated by the UK's
Financial Conduct Authority (FCA), EBC Financial Group (Cayman) Limited is regulated by the
Cayman Islands Monetary Authority (CIMA), EBC Financial Group (Australia) Pty Ltd, and EBC
Asset Management Pty Ltd are regulated by Australia's Securities and Investments Commission
(ASIC).



At the core of EBC Group are seasoned professionals with over 30 years of profound experience

in major financial institutions, having adeptly navigated through significant economic cycles from
the Plaza Accord to the 2015 Swiss franc crisis. EBC champions a culture where integrity, respect,
and client asset security are paramount, ensuring that every investor engagement is treated with
the utmost seriousness it deserves.

EBC is the Official Foreign Exchange Partner of FC Barcelona, offering specialised services in
regions such as Asia, LATAM, the Middle East, Africa, and Oceania. EBC is also a partner of United
to Beat Malaria, a campaign of the United Nations Foundation, aiming to improve global health
outcomes. Starting February 2024, EBC supports the 'What Economists Really Do' public
engagement series by Oxford University's Department of Economics, demystifying economics,
and its application to major societal challenges to enhance public understanding and dialogue.
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