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European Union's New Tariffs on Chinese
Electric Vehicles: A Closer Look at the
Economic and Environmental Implications

New EU tariffs on Chinese EVs.

BERLIN, GERMANY, September 1, 2024
/EINPresswire.com/ -- The European

Union’s decision to impose new tariffs

on Chinese electric vehicles (EVs) in

2024 - According to BBC has led to

discussion on both sides of the trade.

While these measures might seem like

a reasonable step to protect the w

domestic market at first glance, their
implications may extend beyond
economic interests, impacting political,

environmental, and global trade WE ARE TOGETHER

dynamics.

Political Motivation and the U.S.
Elections

Given the relatively small volume of
Chinese EV exports to the United
States - According to EIU, the U.S. decision to impose tariffs on these vehicles may be influenced
by political considerations, with an eye on garnering support for the upcoming presidential
elections in November 2024. Europe, following similar measures to those of the U.S., has
adopted similar measures, highlighting its reliance on American foreign economic policies - Says
Benzinga Neuro.

Economist Laurence Boone has expressed concerns that such actions might weaken the EU's
independence and its ability to shape its own economic strategy. “Europe may risk losing its
leadership in green energy and sustainable development if it continues to reinforce protectionist
measures that undermine global cooperation,” Boone emphasizes.

This situation not only raises concerns among Chinese manufacturers but also among European
leaders who recognize the potential negative consequences for their economies.

Risks to Decarbonization and European Automakers


http://www.einpresswire.com

The decision to impose tariffs on Chinese EVs could
“ present challenges to the EU’s ambitious plans to
decarbonize its transportation sector. China, as a global
leader in the production of affordable and technologically
advanced electric vehicles, plays a crucial role in the global
market. Restricting their import into Europe could slow the
transition to electric transport, potentially affecting the
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For instance, in 2023, the European Commission

announced a ban on the sale of new internal combustion engine vehicles by 2035 - CNN

(https://edition.cnn.com/2023/03/24/cars/eu-combustion-engine-debate-climate-

intl/index.html#:~:text=The%20law%20envisions%20a%20total,cars%20must%20end%20by%202
035.). Achieving these targets requires the availability of affordable and competitive EVs in the

European market. However, increased tariffs on Chinese components such as batteries and
electronics will drive up production costs for European EVs - Matric Group.

Consequently, this will lead to higher prices for end consumers, potentially making EVs less
attractive compared to more affordable Chinese alternatives.

Automotive analyst David Bailey notes, “Imposing tariffs on Chinese EVs will raise their prices in
Europe, which could slow the shift to electric transport and weaken the competitiveness of
European automakers on the global market.” This scenario might also influence consumer trust
in European brands, particularly if Chinese manufacturers aggressively push their vehicles in
other global markets where their products become more accessible.

Tariffs will raise EV prices, slow the push for net zero. Professor Martin Freer, Director of the
Energy Research Accelerator (ERA) said: “I think collaboration, not just with China, is very
important in terms of achieving net zero both in terms of developing consensus around what is
the best approach for achieving net zero, but a siloed approaches will not take advantage of the
best in innovation, and will, for the most part, not deliver the most cost effective solution.”

Heightening Trade Tensions

The new tariffs could also potentially contribute to an escalation in trade conflicts between the
EU and China. China has already expressed its dissatisfaction with this move and is considering
retaliatory measures against European goods - Foreign Policy. potentially contribute to an
escalation in trade conflicts, potentially impacting on both sides and threatening global
economic stability.

In a global economy where countries are closely interconnected, such measures may affect
bilateral relations but also have a negative impact on the entire world market. According to the
World Trade Organization, trade wars often lead to reduced global growth and increased
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uncertainty in markets. In such conditions, companies tend to invest less in development, which
in the long run could adversely affect employment and economic growth.

Economists point out that protectionism can lead to further escalation of trade disputes, which
will negatively affect international relations. These disputes could drag on for years, only
exacerbating uncertainty in the global economy and slowing recovery from recent crises.

Protectionism as a Dead-End Path

History has shown that protectionism can have complex effects in the long term. The
introduction of tariffs on Chinese electric vehicles might contribute to global economic
challenges, reducing the efficiency of global trade and undermining efforts to decarbonize.
Countries should strive for open markets and international cooperation, which fosters
innovation and reduces costs for consumers.

Many experts and economists emphasize that in today’s conditions, protectionism is being
viewed by some as a less favorable path of development, capable of slowing economic growth
and worsening international relations. Recent trade wars serve as examples - Investopedia,
harming not only the economies of the countries involved but also global economic growth in
general.

Therefore, it is crucial to seek ways for international cooperation and dialogue that can help
avoid negative consequences and ensure the sustainable development of the global economy.
The European Union should consider easing tariffs and finding more effective ways to support
its automakers without resorting to measures that could harm the global economy and the
environment.

This article, authored by Ronald Thompson, the coordinator for the NGO "We Are Together,"
explores the implications of the European Union's recent decision to impose new tariffs on
Chinese electric vehicles. The analysis delves into the potential economic, environmental, and
global trade impacts of these measures, highlighting the challenges they pose to the EU's
decarbonization goals and the broader global market. "We Are Together" is dedicated to
fostering international cooperation and sustainable development, aiming to promote informed
discussions on policies that shape our world.
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try to be careful about weeding out false and misleading content. As a user, if you see something
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Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable
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