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OPTIMAL ALLOCATION OF SARS RECORD TAX
COLLECTION

JOHANNESBURG, GAUTENG, SOUTH
AFRICA, May 6, 2024
/EINPresswire.com/ -- The South
African Revenue Service (SARS) has
reported a landmark tax collection for
the fiscal year ending March 2024,
amassing a gross total of R2.155
trillion. This figure represents a year-
on-year growth of 4.2% against the
nominal GDP growth of 4.9%. After
disbursing R414 billion in refunds, the
net collection stood at R1.741 trillion,
surpassing the revised estimate by
nearly R10 billion and last year's total
by R54 billion. Fred Razak, Chief
Trading Strategist at CMTrading, delves
into the implications of these figures
and advises on strategic fund
allocation.

Fred Razak, Chief Trading Strategist CMTrading

Analysing the Record Tax Collection
"Firstly, we must recognise that this
year's record is somewhat deceptive
when adjusted for inflation, aligning
more closely with previous years'
performance rather than a true
surplus," Razak points out. He
emphasises the necessity of
interpreting these numbers within the
broader economic context to guide
effective policy-making.
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Razak identifies infrastructure,

particularly in the electricity sector, and load-shedding issues as critical areas that need urgent
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attention. "South Africa's pressing challenge is its
“ infrastructure. Efficient infrastructure is the backbone of
industrial productivity. By prioritising developments that
enhance operational efficiency, particularly in pivotal
sectors like mining, we could stimulate a significant uptick
in industrial activity and, consequently, tax revenues in the
long term," Razak suggests. He argues that strategic
investments in these areas are crucial for sustainable
economic expansion and improved fiscal health.

By adjusting tax rates -
lowering them on consumer
goods while potentially
increasing them in other
sectors - we can fuel
consumer spending and
overall economic vitality”
Fred Razak, Chief Trading

Strategist CMTrading Redistributive Taxation to Stimulate Economic Activity

Further, Razak offers innovative fiscal strategies to

enhance economic dynamism. "It might be time for a strategic redistribution of tax burdens. By
adjusting tax rates—lowering them on consumer goods while potentially increasing them in
other sectors—we can fuel consumer spending and overall economic vitality. This approach not
only boosts immediate economic activity but also encourages investments in new technologies
and sectors, leading to widespread benefits across various industries,”.

Encouraging a Broader Economic Renaissance

Razak envisions these fiscal adjustments as catalysts for a broader economic renaissance. "Such
fiscal strategies could invigorate underexplored sectors, leading to enhanced job creation, higher
consumer spending, and ultimately, a more robust tax base. The interconnectivity of sectors
means that stimulating one area can have cascading benefits across the economy,".

In conclusion, while SARS's record tax collection is an encouraging sign of economic activity,
Razak advises that the focus should not merely be on celebrating these figures but on
strategically employing them to address long-standing economic challenges and to catalyse
growth across various sectors. His insights suggest a proactive approach to fiscal planning and
investment, aiming to strengthen the economic fabric of South Africa for more sustainable
development and prosperity.

Follow CMTrading on Facebook, LinkedIn, Twitter, Instagram, YouTube , TikTok and Telegram.
Follow Fred Razak’s Daily Podcast

CMTrading is the brand name of Global Capital Markets Trading Ltd (A Seychelles company,
company no. 104785)
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